
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

* * * * * 

In the  Matter of: 

TRE APPLICATION OF SIMPSON COUNTY KATER 1 
DISTRICT, SIMPSON COUNTY, KENTUCKY, ) 
(1) FOR A CERTIFICATE OF PCBLIC CONVENIENCE ) 
AND NECESSITY AUTHORIZING SAID DISTRICT 1 
TO CONSTRUCT MAJOR IMPROVEVENTS AND EXTENSIONS) 
TO ITS EXISTING MUNICIPAL WATER DISTRIBUTION ) CASE NO. 8266 
SYSTEM PURSUANT TO THE PROVISIONS OF 1 
CHAPTER 74 OF THE KENTUCKYiREVISED STATUTES; ) 
(2) SEEKING APPROVAL OF THE: ADJUSTMENT 1 
OF WATER SERVICE RATES A N D  CHARGES; AND ) 
(3) SEEKING APPROVAL OF THE: ISSUANCE OF 1 
CERTAIN SECURITIES 1 

0 

IT IS ORDERED t h a t  Simpson County Water D i s t r i c t  s h a l l  

f i l e  an o r i g i n a l  a n d  f i v e  c o p i e s  of t h e  f o l l o w i n g  i n f o r m a t i o n  w i t h  

the Commission, w i t h  a copy t o  the A t t o r n e y  G e n e r a l ' s  D i v i s i o n  of 

Consumer P r o t e c t i o n  b y  October 2 ,  1981. If n e i t h e r  t h e  r e q u e s t e d  

i n f o r m a t i o n  n o r  a mot ion  f o r  e x t e n s i o n  of t i m e  is f i l e d  by t h e  

stated d a t e ,  t h e  case w i l l  be dismissed. 

1) Provide c o p i e s  of t h e  bond r e s o l u t i o n  a n d  o t h e r  l o a n  

documents for t h e  p roposed  bond i s s u e .  

2 )  Tho d l m t r i c t  h R R  used '1,337 cuf?tornerR to dctarmgne 

t h e  per customer cost  i n  many of i t s  pro forma 

adjustments. I s  t h i s  the number of customers at  

year-end o r  t h e  average number of customers b i l l e d  

during t h e  year? 

3) I n  the Addendum number one i n c l u d e d  i n  t h e  districts 

response  to  information r e q u e s t  number o n e ,  a response  



to item number seven of the i n f o r m a t i o n  r e q u e s t  is 

included. This r e s p o n s e  states t h a t  t h e  i n c r e a s e  

t o  0 & M cost  I s  t h e  sum of t h e  d i f f e r e n c e  b e t w e e n  

1981 actual cost and 1982 e s t i m a t e d  cost .  P r o v i d e  

de ta i l s  of t h e  a s s u m p t i o n s  u s e d  and s u p p o r t i n g  

calculat ions of t h e  1982 e s t i m a t e d  c o s t .  

P r o v i d e  t h e  total number of g a l l o n s  of w a t e r  pu r -  

chased for the test p e r i o d .  Also p r o v i d e  a n  analysis 

of the t o t a l  disposition of the water i n c l u d i n g  s a l e s ,  

w a t e r  used by company, and l i n e  loss. 

P r o v i d e  details of the p a i n t i n g  of t h e  s t o r a g e  t a n k s  

referred t o  in adjustment number seven.  Inc l t i de  

t h e  company o r  i n d i v i d u a l  who d i d  the p a i n t i n g ,  i f  

by a n  o u t s i d e  firm, when t h e  p a i n t i n g  w a s  done and 

any copies of i n v o i c e s  i n v o l v e d .  

The response t o  reques t :  item number e l e v e n  of t h e  

i n f o r m a t i o n  r e q u e s t  d a t e d  August 1 2 ,  1981, is i n a d e -  

q u a t e .  Provide a d e s c r i p t i o n  of t h e  a c t u a l  c o s t s  

i n c u r r e d  during t h e  t e s t  y e a r  for t h e  a c c o u n t s  re- 

quested, i n c l u d i n g  t h e  v e n d e r ,  mount ,  r e f e r e n c e ,  

and  a b r i e f  d e s c r i p t i o n  of each e x p e n d i t u r e .  

P r o v i d e  bids, i f  a v a i l a b l e  €or the a d d i t i o n a l  i n s u r a n c e  

expense o n  the f a c i l i t i e s  t o  be constructed. 

P r o v i d e  a reconcillatlon of the difference between 

t h e  amount of other income r e p o r t e d  i n  r e q u e s t  e x -  

h i b i t  number two and that r e p o r t e d  i n  table IV-4 of 

page I V - 6  of the e n g i n e e r s  report. 

P r o v i d e  r e c o n c i l i a t i o n  of the d i f f e r e n c e  of the 

e s t i m a t e d  t o t a l  r e v e n u e  a f t e r  rate increase between 
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table  I V - 1 6  of page I V - 2 0  of the engineers report 

and response exhibit number one, comparative income 

statement. 

Done a t  F r a n k f o r t ,  Kentucky t h i s  21st day of September, 1981. 

PUBLIC SERVICE COMMISSION 

ATTEST : 

Secretary 


